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Borrowing 

the debt will be repaid. That's true for business loans or loans for most types of property. In the 
case of a business loan, it makes sense for the potential borrower to get specific advice on how 
lenders in their business will be treated not only in terms of repayment, but default. 

In the case of a loan made for real estate, a mortgage or "deed of trust" statement (depending 
on the state you live in) or an agreement specific to the type of loan that binds the property as 
collateral for the promissory note will be necessary. It basically says that if you don't fulfill all the 
terms in the agreement the lender has the right to foreclose or repossess the property. 

Even if a friend or relative makes an offer of help, it's proper for the borrower to take the 
initiative to structure the arrangement in a way that's responsible and beneficial to both. If a 
relative is drawing income from the loan, special provisions should be made for prepayment and 
other contingencies. 

The most important thing to remember and plan for? When two people who are close to each 
other enter into such an arrangement, the most valuable thing really isn't the money_ It's the 
relationship. 
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